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The impact of social security level on the income gap between urban and rural residents
Analysis based on spatial econometric model

Si Guixia
Shenyang Ligong University, Liaoning Shenyang, 110159, China

Abstract: The purpose of this paper is to explore the impact of social security level on the income gap between urban and rural residents,
and to conduct an empirical analysis based on a spatial econometric model. This paper first analyzes the theoretical relationship between
social security and income inequality through a literature review. Subsequently, the panel data of 30 provinces (autonomous regions and
municipalities directly under the central government) in China from 2010 to 2020 were used to conduct an empirical test. The study found
that an increase in social security spending may increase income inequality in the short term, but in the long run, through an increase in
spending on education and health care, it can help reduce income inequality. There are significant differences in the impact of regional
economic development and social security policies on income disparity. Economically developed regions need to optimize the distribution of
social security expenditures, while economically lagging regions need to increase investment in social security, education, and medical care.
Finally, this paper puts forward suggestions for strengthening the construction of social security system and optimizing income distribution
policies, and looks forward to future research directions.
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